CDN Resource Laboratories Ltd.

#2, 20148 — 102" Ave, Langley, B.C., Canada, V1M 4B4, 604-882-8422, Fax: 604-882-8466 (www.cdnlabs.com)

REFERENCE MATERIAL: CDN-ME-1405

Recommended values and the “Between Lab” Two Standard Deviations

Gold 1.295 g/t + 0.074 g/t | Certified value
Silver 88.8 g/t £ 6.6 g/t | Certified value
Copper 0.685% <+ 0.036% | Certified value
Lead 0.638% + 0.052% | Certified value
Zinc 302 % + 011 % | Certified value

Note 1: Standards with an RSD of near or less than 5% are certified; RSD’s of between 5% and 15% are
Provisional; RSD’s over 15% are Indicated. Provisional and Indicated values cannot be used to
monitor accuracy with a high degree of certainty.

Note 2: Standard CDN-ME-1405 is a high sulphide sample and has been pre-packaged in kraft bags which have
been individually vacuum-sealed in nylon bags in either 60g or 100g quantities. It is available for purchase
in lots of either 10 x 60g or 10 x 100g. High sulphide samples will stay valid indefinitely while vacuum sealed
and should stay that way until the lab is ready to analyse the standard. After opening we cannot guarantee their
accuracy for any length of time but resealing and storing in a cold dark place should reduce the oxidation rate.

PREPARED BY: CDN Resource Laboratories Ltd.

CERTIFIED BY: Duncan Sanderson, B.Sc., Licensed Assayer of British Columbia
INDEPENDENT GEOCHEMIST: Dr. Barry Smee., Ph.D., P. Geo.

DATE OF CERTIFICATION: August 26, 2014

METHOD OF PREPARATION:
Reject ore material was dried, crushed, pulverized and then passed through a 270 mesh screen. The +270 material was discarded. The
-270 material was mixed for 5 days in a double-cone mixer. Splits were taken and sent to 15 laboratories for round robin assaying.

ORIGIN OF REFERENCE MATERIAL:

The ore was supplied by Farallon Resources from their Campo Morado property in Mexico. The Campo Morado precious-metal-
bearing, volcanogenic massive sulphide deposits occur in a lower Cretaceous bimodal, calc-alkaline volcanic sequence. Most deposits
occur in the upper part of a sequence of felsic flows and heterolithic volcanoclastic rocks or at its contact with overlying chert and
argillite. Gold, silver, zinc, and lead are associated with pyrite, quartz, ankerite, sphalerite, chalcopyrite and galena, with minor
tennanite-freibergite, arsenopyrite, and pyrrhotite.

Approximate chemical composition (from whole rock analysis) is as follows:

Percent Percent
Si02 18.7 MgO 1.2
Al203 1.8 K20 0.3
Fe203 40.3 TiO2 0.1
CaOo 2.4 LOI 30.0
Na20 <0.1 S 29.0
C 1.2

ASSAY PROCEDURES:

Au:  Fire assay pre-concentration, AA or ICP finish.
Ag, Cu, Pb, Zn:  4-acid digestion, AA or ICP finish.
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STATISTICAL PROCEDURES:

The final limits were calculated after first determining if all data was compatible within a spread normally expected for similar
analytical methods done by reputable laboratories. Data from any one laboratory was removed from further calculations when the mean
of all analyses from that laboratory failed a t test of the global means of the other laboratories. The means and standard deviations were
calculated using all remaining data. Any analysis that fell outside of the mean +2 standard deviations was removed from the ensuing
data base. The mean and standard deviations were again calculated using the remaining data. This method is different from that used
by Government agencies in that the actual “between-laboratory” standard deviation is used in the calculations. This produces upper and
lower limits that reflect actual individual analyses rather than a grouped set of analyses. The limits can therefore be used to monitor

accuracy from individual analyses, unlike the Confidence Limits published on other standards.

Results from round-robin assaying:

Labl | Lab2 | Lab3 | Lab4 | Lab5 | Lab6 | Lab7 | Lab8 | Lab9 | Lab10 | Lab1l | Lab 12 | Lab 13 | Lab 14 | Lab 15
Aug/t | Aug/t | Aug/t | Aug/t | Aug/t | Aug/t | Aug/t | Aug/t | Aug/t | Aug/t | Aug/t | Aug/t | Aug/t | Aug/t | Auglt
ME-1405-1| 1.33 1.29 1.28 1.35 1.26 1.28 1.30 1.25 1.30 1.29 1.33 1.27 1.24 1.28 1.23
ME-1405-2 | 1.33 1.35 1.45 1.28 1.29 1.25 1.28 1.27 1.26 1.35 1.30 1.32 1.36 1.28 1.25
ME-1405-3 | 1.26 1.33 1.33 1.30 1.35 1.31 1.29 1.38 1.26 1.28 1.31 1.30 1.32 1.29 1.29
ME-1405-4 | 1.25 1.35 1.29 1.34 1.28 1.25 1.27 1.30 1.26 1.39 1.33 1.27 1.36 1.29 1.30
ME-1405-5| 1.25 1.34 1.35 1.38 1.31 1.25 1.28 1.25 1.48 1.34 1.34 1.30 1.29 1.31 1.25
ME-1405-6 | 1.27 1.39 1.36 1.32 1.31 1.31 1.29 1.31 1.33 1.31 1.34 1.29 1.34 1.27 1.28
ME-1405-7 | 1.27 1.37 1.31 1.31 1.23 1.27 1.28 1.24 1.32 1.32 1.33 1.32 1.35 1.27 1.23
ME-1405-8 | 1.32 1.26 1.26 1.36 1.31 1.25 1.28 1.23 1.30 1.37 1.31 1.23 1.31 1.29 1.25
ME-1405-9 | 1.22 1.32 1.30 1.28 1.22 1.31 1.27 1.35 1.28 1.30 1.30 1.33 1.34 1.28 1.24
ME-1405-10| 1.27 1.37 1.32 1.32 1.24 1.27 1.29 1.35 1.25 1.34 1.29 1.26 1.32 1.27 1.24
Mean 1.277 | 1.336 | 1.325 | 1.324 | 1.280 | 1.274 | 1.282 | 1.292 | 1.304 | 1.326 | 1.319 | 1.289 | 1.321 | 1.283 | 1.256
Std. Devn. | 0.0374 | 0.0383 | 0.0536 | 0.0334 | 0.0419 | 0.0266 | 0.0111 | 0.0517 | 0.0677 | 0.0348 | 0.0184 | 0.0314 | 0.0372 | 0.0137 | 0.0250
% RSD 2.93 2.87 4.04 2.52 3.27 2.09 0.87 4.00 5.19 2.62 1.39 244 2.82 1.07 1.99
Agg/t | Agg/t | Agglt | Agg/lt | Agalt | Agg/t | Agg/t | Agglt | Agalt | Aga/t | Aga/lt | Agg/t | Agalt | Agaglt | Agalt
ME-1405-1 84 94 93 94 93 86 89 88 91 83 81 94 80 88 84
ME-1405-2 84 94 90 92 90 87 88 90 90 84 81 93 85 87 87
ME-1405-3 86 93 92 93 91 84 89 89 92 86 81 94 83 88 82
ME-1405-4 87 92 94 91 92 87 88 88 89 83 81 93 82 88 82
ME-1405-5 87 92 99 90 90 84 88 87 91 83 81 95 81 86 83
ME-1405-6 87 92 94 92 91 86 88 89 90 86 81 92 88 88 85
ME-1405-7 85 91 96 92 92 87 88 90 94 84 81 93 85 88 87
ME-1405-8 87 90 94 92 90 85 88 89 92 84 81 92 90 90 89
ME-1405-9 87 93 91 92 92 86 86 90 89 85 80 90 85 89 85
ME-1405-10| 85 90 90 92 90 84 88 89 86 85 80 94 91 88 87
Mean 85.9 92.1 93.3 92.0 91.1 85.6 88.0 88.9 90.6 84.3 80.9 93.0 85.2 87.9 84.8
Std. Devn. | 1.4199 | 1.4491 | 2.7909 | 1.0541 | 1.0450 | 1.2649 | 0.8165 | 0.9944 | 2.2232 | 1.1595 | 0.4062 | 1.4142 | 3.7507 | 0.9978 | 2.3594
% RSD 1.65 1.57 2.99 1.15 1.15 1.48 0.93 1.12 2.45 1.38 0.50 1.52 4.40 1.14 2.78

Notes:  Ag data from laboratory 11 was removed for failing the t test.
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Results from round-robin assaying:

%Cu | %Cu | %Cu | %Cu | %Cu | %Cu | %Cu | %Cu %Cu | %Cu | %Cu | %Cu | %Cu | %Cu | % Cu
ME-1405-1| 0.642 | 0.706 | 0.694 | 0.679 | 0.675 | 0.669 0.68 0.661 | 0.684 | 0.673 | 0.646 | 0.700 | 0.720 | 0.702 | 0.696
ME-1405-2 | 0.658 0.707 0.674 0.663 0.674 | 0.674 0.68 0.668 0.684 0.704 | 0.644 0.690 0.710 0.697 0.707
ME-1405-3 | 0.658 | 0.708 | 0.694 | 0.682 | 0.663 | 0.659 0.68 0.663 | 0.694 | 0.711 | 0.645 | 0.700 | 0.730 | 0.693 | 0.697
ME-1405-4 | 0.685 | 0.703 | 0.711 | 0.662 | 0.664 | 0.653 0.68 0.662 | 0.673 | 0.697 | 0.645 | 0.700 | 0.730 | 0.703 | 0.709
ME-1405-5 | 0.669 | 0.673 | 0.723 | 0.657 | 0.671 | 0.652 0.69 0.654 | 0.688 | 0.688 | 0.648 | 0.700 | 0.710 | 0.689 | 0.700
ME-1405-6 | 0.689 | 0.661 | 0.696 | 0.666 | 0.671 | 0.656 0.68 0.672 | 0.693 | 0.706 | 0.641 | 0.710 | 0.710 | 0.702 | 0.707
ME-1405-7 | 0.663 | 0.702 | 0.709 | 0.665 | 0.675 | 0.660 0.68 0.670 | 0.686 | 0.690 | 0.648 | 0.700 | 0.700 | 0.697 | 0.700
ME-1405-8 | 0.670 | 0.698 | 0.705 | 0.672 | 0.666 | 0.653 0.68 0.667 | 0.702 | 0.680 | 0.648 | 0.700 | 0.700 | 0.699 | 0.694
ME-1405-9 | 0.668 | 0.701 | 0.696 | 0.666 | 0.668 | 0.656 0.68 0.671 | 0.691 | 0.719 | 0.650 | 0.670 | 0.710 | 0.698 | 0.705
ME-1405-10| 0.662 | 0.686 | 0.688 | 0.670 | 0.665 | 0.651 0.69 0.663 | 0.660 | 0.703 | 0.648 | 0.680 | 0.710 | 0.696 | 0.697
Mean 0.666 0.695 0.699 0.668 0.669 0.658 0.682 0.665 0.685 0.697 0.646 0.695 0.713 0.698 0.701
Std. Devn. | 0.0135 | 0.0160 | 0.0136 | 0.0077 | 0.0046 | 0.0076 | 0.0042 | 0.0055 | 0.0117 | 0.0143 | 0.0027 | 0.0118 | 0.0106 | 0.0044 | 0.0054
% RSD 2.03 2.31 1.95 1.15 0.69 1.16 0.62 0.83 1.70 2.05 0.42 1.70 1.49 0.63 0.77
%Pb | %Pb | %Pb | %Pb | %Pb | %Pb | %Pb | %Pb | %Pb | %Pb | %Pb | %Pb | %Pb | %Pb | %Pb
ME-1405-1| 0.591 | 0.670 | 0.718 | 0.651 | 0.630 | 0.646 | 0.610 | 0.632 | 0.627 | 0.628 | 0.613 | 0.650 | 0.680 | 0.628 | 0.689
ME-1405-2 | 0.595 | 0.670 | 0.704 | 0.642 | 0.600 | 0.641 | 0.620 | 0.640 | 0.624 | 0.634 | 0.615 | 0.660 | 0.680 | 0.611 | 0.697
ME-1405-3 | 0.592 | 0.670 | 0.706 | 0.647 | 0.610 | 0.641 | 0.610 | 0.634 | 0.634 | 0.650 | 0.617 | 0.690 | 0.690 | 0.620 | 0.689
ME-1405-4 | 0.622 | 0.670 | 0.740 | 0.636 | 0.604 | 0.642 | 0.620 | 0.634 | 0.615 | 0.648 | 0.616 | 0.650 | 0.690 | 0.624 | 0.692
ME-1405-5 | 0.603 | 0.670 | 0.736 | 0.634 | 0.609 | 0.650 | 0.620 | 0.631 | 0.640 | 0.633 | 0.613 | 0.660 | 0.680 | 0.608 | 0.691
ME-1405-6 | 0.612 | 0.660 | 0.719 | 0.637 | 0.617 | 0.649 | 0.610 | 0.637 | 0.630 | 0.646 | 0.615 | 0.660 | 0.680 | 0.624 | 0.680
ME-1405-7 | 0.605 | 0.660 | 0.702 | 0.639 | 0.621 | 0.648 | 0.610 | 0.638 | 0.640 | 0.637 | 0.612 | 0.660 | 0.670 | 0.623 | 0.683
ME-1405-8 | 0.597 | 0.670 | 0.737 | 0.640 | 0.610 | 0.649 | 0.610 | 0.637 | 0.638 | 0.634 | 0.617 | 0.650 | 0.680 | 0.636 | 0.698
ME-1405-9 | 0.597 | 0.660 | 0.719 | 0.646 | 0.626 | 0.642 | 0.610 | 0.644 | 0.633 | 0.634 | 0.616 | 0.630 | 0.680 | 0.629 | 0.688
ME-1405-10| 0.609 | 0.660 | 0.700 | 0.642 | 0.610 | 0.648 | 0.610 | 0.636 | 0.594 | 0.658 | 0.612 | 0.650 | 0.680 | 0.624 | 0.692
Mean 0.602 0.666 0.718 0.641 0.614 | 0.646 0.613 0.636 0.628 0.640 0.615 0.656 0.681 0.623 0.690
Std. Devn. | 0.0099 | 0.0052 | 0.0152 | 0.0053 | 0.0096 | 0.0037 | 0.0048 | 0.0039 | 0.0140 | 0.0096 | 0.0021 | 0.0151 | 0.0057 | 0.0082 | 0.0055
% RSD 1.64 0.78 2.12 0.83 1.56 0.57 0.79 0.61 2.23 1.50 0.34 2.30 0.83 1.32 0.80
% Zn % Zn % Zn % Zn % Zn % Zn % Zn % Zn % Zn % Zn % Zn % Zn % Zn % Zn % Zn
ME-1405-1 | 2.88 3.11 3.10 3.05 2.86 2.90 3.00 3.03 3.04 2.93 2.59 3.03 3.13 2.97 3.02
ME-1405-2 | 2.82 3.10 3.01 3.00 2.88 2.92 3.04 3.06 3.10 3.07 2.60 3.05 3.12 2.95 3.04
ME-1405-3 | 2.88 3.10 3.06 2.99 2.82 2.90 3.01 3.03 3.09 3.08 2.58 3.04 3.19 2.96 2.99
ME-1405-4 | 2.95 3.08 3.16 2.97 2.86 3.01 3.07 3.03 3.04 3.04 2.58 3.05 3.18 2.98 3.04
ME-1405-5 | 3.06 2.94 3.23 2.96 2.88 2.96 3.07 2.99 3.10 3.02 2.58 3.04 3.15 2.92 2.99
ME-1405-6 | 2.98 2.92 3.11 2.95 2.86 3.02 3.06 3.07 3.10 3.08 2.60 3.09 3.15 2.98 3.07
ME-1405-7 | 2.98 3.07 3.18 3.01 2.89 3.01 3.00 3.08 3.05 3.01 2.60 3.05 3.08 2.96 2.96
ME-1405-8 | 2.89 3.06 3.17 3.00 2.87 2.92 3.05 3.04 3.12 2.97 2.57 3.02 3.12 3.01 3.05
ME-1405-9 | 2.92 3.06 3.11 3.03 291 2.93 3.06 3.07 3.04 3.14 2.58 2.93 3.16 2.98 3.01
ME-1405-10| 2.91 3.04 3.08 2.99 2.90 2.90 3.00 3.03 2.98 3.07 2.58 3.03 3.13 2.96 3.02
Mean 2.93 3.05 3.12 3.00 2.87 2.95 3.04 3.04 3.06 3.04 2.59 3.03 3.14 2.97 3.02
Std. Devn. | 0.0657 | 0.0660 | 0.0647 | 0.0306 | 0.0254 | 0.0506 | 0.0303 | 0.0271 | 0.0436 | 0.0608 | 0.0094 | 0.0408 | 0.0321 | 0.0253 | 0.0328
% RSD 2.24 2.16 2.07 1.02 0.88 1.72 1.00 0.89 1.42 2.00 0.36 1.35 1.02 0.85 1.09

Notes:  Cu data from laboratory 11 was removed for failing the t test.
Pb data from laboratory 3 was removed for failing the t test.
Zn data from laboratories 5 and 11 was removed for failing the t test.
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Participating Laboratories:
(not in same order as listed in table of results)

Acme Analytical Laboratories Ltd., Vancouver, BC, Canada
Actlabs, Ancaster, Ontario, Canada

Actlabs, Thunder Bay, Ontario, Canada

AGAT Labs, Mississauga, Ontario, Canada

ALS Canada Inc., North Vancouver, BC, Canada

ALS, Loughrea, Ireland (Omac)

American Assay Laboratories Inc., Sparks, Nevada, USA
Certimin, Lima, Peru

Intertek - Genalysis, Perth, Australia

Met Solve Analytical Services, Langley, BC, Canada
SGS, Lima, Peru

SGS Canada Inc., Burnaby, BC, Canada

Skyline Assayers and Laboratories, Arizona, USA

TSL Laboratories Ltd., Saskatoon, Saskatchewan, Canada
Bureau Veritas - Ultra Trace, Perth, Australia

Legal Notice:

This certificate and the reference material described in it have been prepared with due care and
attention. However CDN Resource Laboratories Ltd. or Barry Smee accept no liability for any
decisions or actions taken following the use of the reference material. Our liability is limited
solely to the cost of the reference material.

Certified by W MM

Duncan Sanderson, Certified Assayer of B.C.

&)

Dr. Barry Smee, Ph.D., P. Geo.

Geochemist




